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Seizing the India opportunity
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b We must leverage
our high savings
rate.

elween l.nlqu\ 2011

India \.-cnt on from
being the BRIC na-
fion with rhe highest rawth
potential aver the next 50 years
to the dann‘c'r of losing its in-
de ereditrating,
seal 2002 was
dJIlu.ulrp riod for India: che
cconomy vsas in the grip of ¢
downlurn with polily para-
Iysed and markets depressed.
Nonetheless, as with  most
i oul India, for every
pessimistic view, an oppesite
and equally eredible view ex
isLs.
While many helieve tha
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India story has (m[\- h:j.:_'un w
unravel. India, these optmists
wonld point our, 35 the rthird
largestin the world in terms ol
oross domestic product based
on purchasing power parity.
according Lo dala released by

the IMFE
Not only is India's wrowth
still Lallraclive relulive Lo o
waorld, India’s saving
323 e cent at the nnd
igt

from  a

global  perspectiv
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FINANCIAL PLANNING

'I“'w ﬁ'I:l"\'i;ll s:'(vrm' ‘pliivs an

ciul products, :
leads to rapic ceonemic

pro-

s
Buoyant capi

gress. other
emergi: s, fimuncial
servieesia India remain sigaif-
icantly nn\]-'r “peastratec.
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Compared  to

1.2-hillion peey
consts, OF Indi,m ARG
luges, valy 30,000 have direct
aceess w lnrJ's Penetration of
other finmneial se s prod
uets such s life insuranee, mu-
tual funcs, brokeragze
anc soon, will show eves
perctration levels compared to
many ather markets.
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it India of high inllution and
slowing growth has meant that
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1 markels are imposlant Tor financisl inlermedialion. — VoV Krisban

savings have found their »
om linancial w phys
ings. The latest report
Gold Conr
1 households
ssed as much as 2
romes of gald worth %1
Tion. Real-estate cemnund eon-
TIues o L'l oW ata r(.‘bllbf pd(k
I faer, the finaneial plaaning
‘ollowed by most Tndians is w
buy golc lor their children’s
education ard marrisge and a
heme lor retivement.

Llwe are to leverage th\ lu;.h

oy

bt ehacnelised isto Jorms that
have the highestimultiplier el-
fect un the economy and Lhose
wnd to be fizancial savings.
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Turni=g the trerd and getting
irto

morey [nurcial  assels
rhoutm ing to mean Hosi-
five real tares of return ard a
busyartstock murkel.
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DISTRTBUTTON MODEL
Over Lhe last Ic\ o

T‘J"'ﬂ.d‘()f ¥
1 the Tand-

arges ha\
seupe (or sectors like 1 e insur-

ance and mutual Zunds, The
higgest impacr has heen an the

distributior model in both
sectors.

In 2011-12 huginess
¢ outper| ce-hased

businesses, Backs and non-
banking linanciul compuries
INBFCs) hud avodher zood
year. Book sizes grevs L execss

ol 20 per venl und profics ol 24
major NBI'Csin 2011-12 rose by
24 pert cent as enmared wirh
16 per cent lor danks. On the
other hand, total aew business
premivm of life irsoraree com
paries i1 the country declined
in 2011-12.

The nuue
saw its tota
Dy about 3 per
The drop iu hig
market valumes s
ed the overall v
reverue poal that .|¢(..me\l sy
nificandy in FY-2012, During
the firsr three guarters of the
last fiscal, according to some
reporls. Lhree lakl: agens quil
the industry.

fund industry

POLICY CHANGES
Simulrareously, the muwmal

furd irdustry, acearding to e
saw about 40 pu cent

hing Lhe relail inusses ‘n.l er-
suring a viahle busiress model
for the distributoris essenrial if
we are o chunnelise suvings Lo
irvestmerts  to  fund  our
growrh, If disrriburion shrinks
or gels skewed Lo one charuel,
then the Interests of the very
enstomer we are fving to serve
will not be o ved.
Torealise the potential of
lomg-reem prospects, India
to tzke policy measures to wir
back investor coafidence. We
need to kick start investments
agair and Lthae will require pos
itive policy actionand lowe
terestrates.
Funding Lhi
going to requi
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i invesunenl is
o us to get do-
5 rhrnn“!h the
chunnels o be uh]e L re-
Arumherol
ave Tecently

h the povrer
rmoand lev
ue lhe many udvantages we
s a country, there is 20
stopping India from beenming
ane of the most attractive in-
ment destiations i the
vwarlid. Ler nsin 2003 loak tn

wards re-launching the India
arovech story!
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