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FRESH DEMAND

Life Insurers
Sharpen Focus
on Annuity
and Pension
Products

Shilpy Sinha

Mumbai: Life insurers are
sharpening their focus on an-
nuity and pension products,
betting on an ageing popula-
tion to drive long-term
growth. Aditya Birla Sun Life
Insurance is launching index-
guaranteed annuity plan,
while SBI Life Insurance and
HDFC Life Insurance are
planning deferred and varia-
ble annuity offerings.

The change comes with ris-
ing longevity, limited social

security cover-

* age and growing

[« B N3] awareness
ﬂ% around the need
for stable post-re-
tirement income.

Pension and annuity seg-
ments together consist of
18.87% of the total life insur-
ance industry, as of March
2025. This segment is growing
faster than the industry for
most insurance companies.

Annuities offer sticky, capi-
tal-efficient business, but re-
quire careful pricing and
hedging discipline in a vola-
tilerate environment. SBILife
Insurance, which saw annuity
and pension contributing 36 %
of individual new business in
Q3FY26, is working on a de-
ferred annuity product to ad-
dress the demand for long
term retirement solutions.
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Aditya Birla Capital shares
rise 2% as life insurance arm
gets IRDAI nod for index-

linked annuity
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Shares of Aditya Birla Capital rose nearly 2% on Thursday after its life insurance subsidiary,
Aditya Birla Sun Life Insurance Company Limited (ABSLI), received approval from the
Insurance Regulatory and Development Authority of India (IRDAI) to launch an index-linked
annuity product.

The product, claimed to be the industry's first index-linked annuity offering, “Index
Guaranteed Annuity Plus,” is scheduled for launch in March 2026.

Following the announcement, shares of Aditya Birla Capital rose as much as 1.6% to $359.05
on the BSE, while its market capitalisation climbed to $93,010 crore.

The new plan is a single- or limited/regular-premium annuity product designed to provide
lifetime retirement income through a combination of guaranteed and variable payouts. The
variable component will be linked to the performance of the Nifty 50 benchmark index,
ABSLI said in a statement.

“The plan offers flexibility to customise the proportion of guaranteed and variable annuity

linked upside.

components, enabling policyholders to balance income stability with growth potential.
Furthermore, policyholders will have the option to receive annuity income immediately or
defer payouts based on individual retirement planning needs,” the release said.

The product allows customers to choose the mix between guaranteed and index-linked
annuity components, offering a balance between income stability and potential market-
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“We sincerely thank IRDAI for its concurrence on this unique product proposition, which we
believe will benefit all stakeholders. At ABSLI, our focus is on empowering customers with
solutions that support financial independence and security across life stages, including
retirement. ABSLI Index Guaranteed Annuity Plus enables customers to tailor their lifetime
retirement income through a combination of quaranteed and variable annuity payouts,
helping them build a stable and personalised retirement solution,” said Kamlesh Rao, MD &
CEO of Aditya Birla Sun Life Insurance Company.

According to the company, ABSLI will offer three annuity options: Life Annuity; Life Annuity
with Return of Purchase Price; and Deferred Life Annuity with Return of Premium. Premium
payment options include single pay or limited/reqular pay terms ranging from two to 10
years, with annuity payouts available on a monthly, quarterly, half-yearly or annual basis.

The product is aimed at individuals aged 40 to 80 years, depending on the chosen option.
ABSLI said the plan seeks to address rising retirement concerns, including inflation and
longevity risks, by combining guaranteed income with market-linked growth potential.

The company added that the newly approved index-linked annuity plan could potentially
deliver higher payouts than a traditional fully guaranteed annuity, depending on market
performance.

For instance, a 50-year-old customer who pays premiums for 10 years and opts for a 60:40
split between guaranteed and market-linked components could receive a higher first-year
payout at age 60 compared with a reqular guaranteed plan.

For comparison, ABSLI's existing fully guaranteed annuity offers a fixed lifetime rate of 8.91%.
Under the new plan, the first-year annuity rate could be 11.64%, based on historical returns of
the Nifty 50, a potential difference of 2.73 percentage points.




ADITYA BIRLA
CAPITAL

LIFE INSURANCE

Publication: Café Mutual Edition: Online
Date: Feb 25, 2026 Page: NA
& cafemutual

Insurance > ABSL Life Insurance to launch a pension product which is market linked

ABSL Life Insurance to launch a pension product which is
market linked

The insurer has received a go ahead from IRDAL
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Aditya Birla Sun Life Insurance Company has received approval from IRDAI to launch its first
index linked annuity product, Index Guaranteed Annuity Plus, according to a company press
release. The company plans to introduce the plan in March 2026.

The plan offers lifetime income through a mix of guaranteed annuity and index linked variable
annuity. The variable component links 1o the performance of the Nifty 50. The aim is to provide
regular income with potential upside to manage inflation.

Customers can choose life annuity, life annuity with return of purchase price or deferred life
Annuity with Return of Premium. They can start regular income immediately or defer it. The plan
allows single or limited/regular premium payment and offers monthly, quarterly, half-yearly or
annual payouts.

Kamlesh Rao, MD & CEQ, Aditya Birla Sun Life Insurance, said in the press release, “At ABSLI, our
focus is on empowering customers with solutions that support financial independence and
security across life stages, including retirement. ABSLI Index Guaranteed Annuity Plus enables
customers 1o tailor their retirement income for lifetime through a combination of guaranteed
and variable annuity pay-outs, helping them build a stable and personalised retirement solution.
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Aditya Birla Sun Life Insurance wins IRDAI
nod for Nifty 50-linked annuity

The plan blends guaranteed and variable income components for Lifetime
retirement payouts.

Aditya Birla Sun Life Insurance Company Limited (ABSLI) has secured
approval from the Insurance Regulatory and Development Authority of India

to launch ABSLI Index Guaranteed Annuity Plus, a single or limited/regular
premium index-linked annuity plan.

The product offers lifetime retirement income through a mix of guaranteed
and variable annuity components linked to the Nifty 50. It is scheduled for
launch in March.

Policyholders can choose the proportion of guaranteed and variable annuity
and decide whether to receive income immediately or defer payouts.

Options include life annuity, life annuity with return of purchase price, and

deferred life annuity with return of premium.
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Title: New Plan from Aditya Birla Sun Life Insurance.
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Title: Aditya Birla Sun Life Insurance receives IRDAI approval for first-of-its-kind Index Linked

Annuity product
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Title: Aditya Birla sun life index guaranteed annuity plus




